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2. Eligibility

1. Imminent production of hydrocarbons

2. Verifiable supporting information

3. Mechanism for legal protection of retired reserves
4. Regulatorily compliant

5. Business as usual production forecast

6. Justification for expectation of geologic permanence




o 2.6 Additionality

Can any third party

Canyou please

engineering be confirm that carbon
utilized for reserves credits can be
determination, or is generated by PDP,
Ryder Scott the only (o e R EI72

What about PUDs?

Regulatory Test firm approved?

Yes,any engineer or firm meeting the.
SEC aiteria for a quaiied person can
generate the reserves report. Rycer

Yes, currently redits are issued for
proved
The Zerosix

documentation

reports,

Common Practice Test

ndependent third pary reports and
permanence justiicaton for project

owners and P
verifcaton for the Zerosix Protacol.

credits at which time, ZeroSix will

‘methodology.

SEC Compliant 3rd Party
Reserve Report

1

C I 1

[ Proved ] [ Probable ] [ Possible }

F—lﬁ

[ Developed ][Undeveloped]

I granted for economically
viable wells nly, what
[ ‘ 1 additional incentives exist

for operators to help offset

[ Producing ] ( Shut-In ] [ Behind Pipe] retrecossto fas e

PaAthe well also
considered? O
just heir reserves.
and economics?

Carbon credit assets can offset the P&A
i S T T liability and add value through the
(= arbitrage between the market value of
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Financial Barrier Test
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@o 3. Accuracy

Fuel Cycle Fuel Cycle Emissions Scope 1 Scope 2 Scope 3
End use of Produced 0il, Gas, and NGLs
Downstream 65-80%
(Sec3.1&3.2)
Refining 5-15% Refining of Produced Oil (Sec 3.3)
Fugitive Methane Emissions Fugitive Methane during Transportation
Upstream 15-20% Purchased Energy

(Sec 3.4)

Flaring (Sec 3.4)
Venting (Sec 3.4)
Onsite Combustion

Materials Aquired

Operating Producing Facilites

(Sec 3.4)

Transportation and Distribution
Purchased Goods and Services
Waste

Capital Goods

Do you also calculate
reduction of scope 1
emissions for prevented
activities (for example
cancelling a workover /
refrac) in your avoidance
numbers?

In this initial version of the
protocol we do not factor in
operational emission abatement,
as that is very project specific. As
industry standards are adopted,
such as the Stanford OPGEE
methodology, we will integrate
consideration for incremental

3rd Party Reserves Report (SEC)

Gas Analysis Report

Oil Sales Reciepts

emissions into our crediting

protocol.
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OQ Permanence

2.7 Geologic

Project Area
Wellbore Inventory.

Map
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modeling,
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6.1 Operational
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2.9 Buffer Account
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[§\ 8. Transpa

rency

Verificati

3rd Party Independent

on

D Title
Oil Sales Receipt with APIGravity Test

Gas Analysis Report with Gas Heating Va
Project Reserves Report - Field Monthly
Project Reserves Report - Well Level Vol
List of All Well Penetrations Into/Throug
Qualified Third Party Reserves Report

Mineral Ownership Schedule
Working Interest Ownership Schedule
Permanence Report

P&A Plan and Regulator Permit Issuance

Before and After Project Photographic o

es

lue and NGL Composition
Forecast

umes

h the Project Reservoir

Third Party Reserves Report LOS and Financial Model Support document (xls)
Third Party Reserves Report Historical Production and Forecast Plots (pdf)

Monitoring plan(as required by Regulations for wellbore emissions and land reclamation)

Land Reclamation Plan and Permit Issuance as Required by Regulator
Post-operations Report and Emissions Measurement as required by regulatory agency

r Video Documentation

Document Establishing a Legal Barrier to Future Extraction of Hydrocarbons
P&A Operations Report and Regulatory Witness and Sign-off
Verifier Report and Certification Statement

Issuer

3rd Party Oil Offtake Agent

3rd Party Gas Analysis Laboratory
Project Operator

Project Operator

Project Operator

Licensed 3rd Party Engineering Firm
Project Operator

Project Operator

Licensed Legal Entity

Licensed Legal Entity

Project Operator

Project Operator

State Reqgulator

State Regulator

Project Operator

Project Operator

Licensed Legal Entity
State Regulator
Certified 3rd Party Verifier

InterPlanetary File System (IPFS)

Do you anticipate
tokens to sell at

ERC-1155 Token

Fungible

non-Fungible

different prices
then based on the
NFT?

There may be a differentiation
based on the co-benefits
narrative documented in the NFT
function of the generated
credits. This can best be
leveraged i a direct to buyers
sales model, where a specific
project is marketed and
contracted at a specific price
agreed upon with the buyer.




2.10 Leakage

Supply vs Demand
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How do you account for internal
leakage? If you remove my asset
| I

‘would use those newly available

increase

production on another well?Is

this not the reason why Verra
couldnt accredit this?

We interpret this question to be directed to Market Leakage (not
Operational Leakage, previously addressed). With the credibility hit of
nature based credits this past year, companies are looking for an
alternative. Engineered credits are rapidly impacting the growth and
expansion across the Voluntary Carbon Market. Nature based credits
have been found insufficient to deliver accuracy, additionality,
permanence and transparency for long lived sustainability in the
marketplace. Engineered credits generated through the ZeroSix
protocol and digital solution will address these key concerns. With
respect to pure market leakage, the entire energy spectrum will benefit
from the reduction of production reliance on inefficient
wells/operations, and will improve capital efficiency and reliability by
prematurely abandoning the large volume of wells that contribute .2%
of the US production and generate 11% of the emissions.
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Resolved Questions
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A digital solution for obtaining and managing
verifiable high-quality carbon credits
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